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Here we go again. In documents obtained by FAIA, Demotech has notified multiple carriers
of their intent to downgrade the company's rating from "A Exceptional" to "S Substantial."
Also included was a press release dated July 26, 2022, attempting to explain Demotech's
role in the Florida market, recent events, and legislative reforms, and stating that all “carrier
Financial Stability Ratings (FSRs) have now been updated” on their website. Yet another
chapter in Demotech's tumultuous saga of rating Florida's domestic insurance market is
about to unfold.
 
How We Got Here
Before we unpack this latest chapter, it's worth noting how we got here and why Demotech
has such a stranglehold on the Florida property market. The rating company's prominence
was born from Hurricane Andrew, a historic catastrophe that occurred 30 years ago this
August and forever altered the landscape of our state's property insurance market. In the
wake of the storm, more than a dozen insurance companies disappeared due to insolvency,
and national carriers rapidly fled.
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