


reserved to address insurers which are or may be in hazardous financial condition without the
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as follows:
INTRODUCTION
L The OFFICE has jurisdiction over the parties and the subject matter of this
proceeding.
2 FEDNAT is a2 domesic proparty_and casnalty_insurer autharized to transact

insurance business in the state of Florida pursuant to a Certificate of Authority issued by the
OFFICE pursuant to Chapter 624, Part I1I, Florida Statutes. MAISON is a foreign property and

casualty insurer authorized to transact insurance business in the state of Florida pursuant to a
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cancellation request, FEDNAT provided financial projections which demonstrated that absent

such action, it will not be able secure adequate reinsurance coverage for hurricane risk for the

2022-2023 season and maintain surplus as to policyholders sufficient to meet the requirements

H

10.  The Companies provided the OFFICE with a number of additional pro forma

financial projections to allow the OFFICE to evaluate both the potential impacts to the

Companies’ financial condition as well as its impact on policyholders.
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10 mobile home (MH-3) policies.

COMPANY RE UIREMENTS FOR EARLY CANCELLATION
14. After review of the information filed in support of this request, and considering

all of the attendant facts and circumstances, the OFFICE finds that approval of the early

cancellation plan. filed pv _the Companies js necegsarv to vrotect the hest interasts of itg

policyholders and the public. The Companies’ compliance with the corrective measures listed in
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15, The Companies must issue cancellation notices, to be approved in advance by the
OFFICE, for the cancellation of the approximately 56,500 FEDNAT policies, 8,400 MONARCH

policies and the 3,300 MAISON policies, providing at least 45 days’ notice of cancellation to the

policyholders. In addition, notices to the agents must be provided to the OFFICE for approval.

service script for review and approval.

17. The Companies must adhere to the representations made to the OFFICE in its plan

for early cancellation.
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g Terminate, surrender, forfeit, convert, or lapse any insurance policy,

certificate, or contract of insurance, except as permitted in accordance with its
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L Make any material change in management or provide bonus or severance
packages to any employee;

J Pay any dividends; or

k. Enter into any new or amend any existing agreements with affiliates.

22, The OFFICE reserves the right to retain an individual or entity at the expense of
FEDNAT to review all of the its direct and indirect expenses of its affiliates to determine if those
expenses are fair and reasonable.

GENERAL TERMS

23.  The Companies acknowledge and agree that failure to comply with any of the
terms of this Consent Order would constitute an immediate danger to the public and the OFFICE
may immediately suspend, revoke, or take other administrative action as it deems appropriate
upon the Certificate of Authority of the Companies in this state, in accordance with Sections
120.569(2)(n) and 120.60(6), Florida Statutes.

24.  Any prior orders, consent orders, or corrective action plans that the Companies
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orders, or corrective action plans have expired; have been superseded by subsequent orders,

consent orders, or corrective action plans; or are inconsistent with this Consent Order.
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in this Consent Order may be altered or terminated by written approval of the OFFICE. Such
written approval by the OFFICE is subject to statutory or administrative regulation limitations.
26.  Each party to this action shall bear its own costs and fees.

27. The Companies expressly waives its rights to a hearing in this matter. the makine
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WHEREFORE, the agreement between FEDNAT INSURANCE COMPANY,
MAISON INSURANCE COMPANY, and MONARCH NATIONAL INSURANCE
COMPANY and the FLORIDA OFFICE OF INSURANCE REGULATION, the terms and
Lo O R T S g =i e = g P
contained herein are hereby ORDERED.

DONE and ORDERED this 13 day of May 2022.

David Alxnaier, Commissioner
Office of Insurance Regulation







By execution hercof, MAISON INSURANCE COMPANY consents to entry of this
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Consent Order agrees mthout reservation to all of the above terms and conditions, and shall be
v d
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wstrickland@colodnvfass.com

mbraun fednat.com

drauc (@fednat.com

virginia christy@floir.com

‘ane.nelson floir.com
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SHALICE RIVERS, FINANCIAL EXAMINER/ANALYST SUPERVISOR
Florida Office of Insurance Regulation
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Tallahassee, Florida 32399
E-Mail: eliot. ardee/@floir.com

ELIOT PARDEE, FINANCIAL CONTROL ANALYST
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